
6/991

Suil lo WI!

\Yd~:!lillglpIL I H' ~u~n()

!~~~O~~) ,~rj~l~ l "~;-.(J

(~O::) ~~~() j!'}~l;'; F;\:~

June 6, 1997

ORIGINAL
EX PARTE OR LATE FILED

VIA HAND DELIVERY

Voice Data Video

Mr. William F. Caton
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: Notice of Ex Parte Presentation in CC Docket Nos. 96-~94j1,
and 91-2,13 (Access Charge Reform)

LDDS

-"RLD
COM

Dear Mr. Caton:

Today, Catherine Sloan and Richard Whitt of WorldCom, Inc. met with
staff from the Competitive Pricing Division of the Commission's Common Carrier
Bureau, including Rich Lerner, Jeff Lanning, Aaron Goldschmidt, David Konuk, and
Dana Bradford-Walton. The oral presentation concerned issues articulated in written
comments filed by WorldCom in response to the Commission's Notice of Proposed
Rulemaking, FCC 96-488 (released December 24, 1996), and issues raised by the
Commission in its First Report and Order, FCC 97-158 (released May 16, 1997) in the
above-captioned proceeding. We also distributed to staff a copy of the attached ex
parte letter, which was originally filed with the Commission on May 2, 1997.

An original and one copy of this letter are hereby submitted to your office
today pursuant to the' requirements of revised Section 1.1206(b)(2) of the
Commission's rules. Please contact the undersigned if you have any questions.

iil2~
Richard S. Whitt
Director, Federal Affairs

cc: Rich Lerner
Jeff Lanning
Aaron Goldschmidt
David Konuk
Dana Bradford-Walton

Attachment
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Writer's Direct Dial
1I021617-4d2

May 2, 1997

James L. Casserly
Senior Legal Advisor to Commissioner Susan Ness
Federal. Communications Commission
1919 M Street, N.W., Room 832
Washington, D.C. 20554

RE: CC Docket Nos. 96-262, 94-1, and 91-213
Access Charge Reform.

Dear Mr. Casserly:

COLtJNlL\ SQtWlE

55511i'lRtDNTH SDUT, NW

WA.5HJ2llCTOH, DC ~1l1l9

1U (202) is'7-511OO

FAX (102.) 6S7-P10

I am writing on behalf of WorldCom, Inc. to enclose, in response to
your request, a table that compares the proposals regarding LEe pricing flexibility
in the Notice of Proposed Rulemalring in this proceeding with the proposals
advanced by Wo:rldCom. I am also providing a copy of two tables regarding pricing
flexibility that were included in WorldCom's initial comments. I am filing six copies
of this notice with the Office of the Secretary.

Respectfully submitted,

David L. Sieradzki
Counsel for Wol'ldCom, Inc.

Enclosures

cc: William F. Caton, Acting Secretary (with enclosures)
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TABLE: COMPARISON OF PRiCING FLEXIBILITY MEASURES
PROPOSED IN THE ACCESS REFORM NOTICE AND IN WORLDCOM'S I)LAN

Phase Proposal in tbe Notice WOl'ldCom's Plan
Phase 1: Triggering Conditiona Triggering Conditions u Same as Notice Plus the Following:
"Potential • Unbundled network element prices based on • 'Full implementation of compotiLlvoLy neutral universal
Competitiou" geographically deaveragccl, rorward·looking economic service mechanisms (moved from Phase U to Phsae I).

coste .- and offered under pro·competitive terms and • Credible, timely enforcement ofpro-compct,il.jvo ruleB
conditions. (moved from Phase II to Pha~e I).

• Coet-based rates foc local transport & termination. • TIC eliminated.
• Resale rates based on retailles8 avoided cosL. • Cost·based, non·diacriminatory non-rccurrin~dlnrgea,

• Net.work elements nnd service8 provieioned rapidly Regulatory Changes
and effectively. • Geograpbic deaveraging of SLOt 8S well as carrie,·

• Dialing parity, number portability, access to rights of access charges, permittetl.
way, and open and non-discriminatory network • Differential pricing of carrier RCceSS services for traffic
standards And protocolB. that originates from or terminates to resident.ial,

siogle-'ine hU8iness, or mult.i·line bU8iness cUBtomera
Regulatory Changes (moved hom Phase II to Phase I).
• OeoCTaphic deaveraging of carrier access charges. • No volume discounts, contract t8riffil. or individual
• Volume discounts and term discounl:8. RFP responses (excel,t to eJ'tcnL already allowod).
• Contract tariffs and individual RFP responses. • Term discounts up La 3 years, but not longer.
• Streamlined regldation of new services. • Streamlined regulation of new servicea that cannoL be

8ubst.ituted for existing services, but.nR1 for those that
CRn be substituted for exialinl{ servicel.

Phaee II: Triggering Conditions Trigpring C<mdiLions '- phaa9 I Condition. PluB:
• Demonstrated presence of competition (measured on • Local market conditions comparable to those thaL the

~: a sorvice by service basis). Commi88ioD found berore atreamlining AT&T'1l
"Actual Competition" • Full implementation of competitively neut.ral regulation in 1991, and Her6ndahl·Hirshman Index

universaleervice mechanisms. level for the particular local market that i8 at.leClSt a9
WorldCom: • Crodible, timely enforccment of pro-r..om)lf!l.itive rilles. low us that in tbo long·dislnOl.-e aervice markets for
"Substantial Regglatory Changes which AT&T's regulation wal\ streamlined in 19fH.
Competil.ion" • Elimination of separate baskets, servioc categories, Reeulatorv Changcs .- Phl\lIe I Changca Plus:

and rale structure rules for trunking and lowl • Volume discounts.
switching. • Term discounts for any length term.

• Differential pricing of carrier access sorvices Cor • Contract tariffs and compet.itive respouse tariOil.
traffic ..bat originates Crom ca' terminates t..o • Streamlined regulation OC"DOw" services thal con be
residential I-line b\lsiness anel muUi-lioe hueiness. substituted for existin~ eenrtr.es.

Absence of Potential No proposal. Triggering Cgndition
Competition • Conditions for Phase I not satisfied by Jnn. 1, 1999,

Regulatory Changes
• Prescription of all access charges to (orward-looking

economic cost.
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TABLE 1: SUMMARY OF WORLDCOM'S PROPOSED
ACCESS CHARGE REFORM TRANSITION PLAN

BASED ON THE TWO-PHASED APPROACH DESCRIBED IN THE NOTjCE

Phalli of Triggering Conditions Regulatory Change.
Competitive
DeveJoDment
Baeeline None. • Baseline rate etrucLure changee,

• Prescriptive rate level changea for tandom twitching,
lerminat.inllocaJ switching, and local 8\Yitch port
charlea.

• EliminaLe the TIC (or i'8pidly phase it out).

Phale I: • Unbundled net.work element pricee bued on • Geographic dORvefa8ing of carrier aCC01i1 charges Bnd
"1)oLentilll geolraphicoUy deavoraged, forward.looking economic SLC.
CompeLlLion" co81~ •• and offered under pro·competiLive Lerms and • Term diecounts (up to a yeArs).

conditione. • Streamlined regulation of new servicee if cannol. he
• CoaL-baaed ratea for locBltrnnBport 8i.lerminnlioo. 8uboLi'uted for oxi8ting 8orvic68,
• Roaale ratee based 00 relail 10B8 avoided cosl. • Differential pricinK of carrier RCCBS8 services for traffic

• Network elemenLB Bnd services provieioned rapidly that originates from or terminates to rC9idenliBI,
and effectively. 8ingle·Hne bU8ino88, 01' mUlti-line lJueiness cUlItomerll.

• Dialing pal'ity, number portBbiUt.y, acce8e Lo right.a of
way, and open Bnd non·tJiscrjminaLory network
etandBl'da and protocols.

• Full implementBlion of competit.ively neutral
"nivensl BB"ice mechaniame and TIC eliminated.

• Cl'edible and timely enforcement of pro· competitive
l'lalea,

• Coat·bued and non·discriminntory non,recurring
chargee, -

Phase II: - • Genea'a) market conditione thot I.he Commisoion • Volume discounts.
"Substantial found before streAmlining AT&T's ree\lIalion in 1991. • Term dllloounte for any len~lh letm.
CompeLitio0" • Helofmdahl·Hirshman Index level fOl' the p8l'Lic\llar • Contract tariffe and competitive reaponso tariffs.

local marbt that is at leaet aa low 8e l.haL in the • Streamlined regulation of "now" Bervice9 thutl~an be
long-di.lance BOI'vice markets for which AT&T's 8ubstituted for existing serviclls.
l'egulation was stroomlined in 1991. • Elimination Df eeparale boskels, service calegor;oll, lind

rate .truclure rulell foro trunkinr and localewitchine.,
Absence of Potential • Conditions for Phase I not 8Btisfied by Jan. I, 1999. • Pta8cnption or all acceS8 chargee at fOl'ward·looking
Competition economic coel.
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TABLE 2: AN EXAMPLE OF AN ALTERNATIVE
ACCESS CHARGE REFORM TRANSITION PLAN

USING MORE THAN 1WO PHASES

Phase of Triggering Conditions Regulatory Changes
Competitive
Development.
DaaeJine None. • BOIleJine rate etruct.ure chunge•.

• Prescriptive rale level change. for tandel"O
switchinC. lerminating local Bwitchinc. ancllneal
switch port. charges.

• Eliminate t.he TIC (or rapidly pha.e it. DUO.

Pheae I: • Full implement.at.ion of all items on competitive • Geographic deaveraging of CArtier access chAl'gee
"Potential checklist. (see Table 1). and SLe.
Competition" • FuJI implementation of competitively neutral • Term discounts (up to 3 years).

universal service mechanisms and TIC eliminated. • Different.ial pricing of carrier oCcess service9 fUl'
• Credibl~ and timely enforcement of pro- traffic that originawe from Or terminateB to

competit.ive rulea. residential, single·line business, or multi-line

• Cost·based and non·dillcriminalory non-recurring bueines8 customers.
charltes.

Ph88oll·A: • Compet.ilive preeence leet -- availability of locol • St.reamlined regulat.ion of new services if cannot be
"Emerging t.elephone service from facilities·baaed compet.itors 8ubstit.uted for exisling services.
Full·Service to a certain minimum percentaGe of both busines8 • Term discounla for any 'ength term.
Competit.ion" and residential customers throughout the relevant. • Volume discounts with coat. showing jUBliCying both

geOGraphic area tate level of discounted offering and rate
relationship to non-discounl.ed olTerine.

Pha8e II·B: • Oeneral market conditions that tilt! Commission • Volume dillcounh with les8 jusUficoUon rOtlulrotl.
"Subst.antial found before tltreamlining A1'&T'B reculation in • Cont.ract tariff.. and compet.it.ive reaponao loriere.
Full·Sea·vice 1991. • Stroamlined reluJation of "new" .eniece that con be
Competition" • HerCindahl·Hirshmnn Indoll.level for the eub8Lit.uted for existing servioell.

p81·ticular local Dlarket that illl At least 8S low ae • Elimination of separote baekel&. service caLegorielf.
that in the long.distance service JDorkel.8 for which and rate struct.ure rules for trunking and loclll
AT&T's reKulation was llItreamlined in 1991. 8witching.

Absence of Potenlial • Condit.ione for Phase I nol oAtisried by Jan. I, • Prescription of all PCCCBS charges at forwnl'lt-Iooking
Competition 1999. economic cost..


